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Item 8.01. Other Events.

On March 10, 2014, Restoration Hardware Holdings, Inc. (the “Company”) exercised its right under the Company’s 2012 Equity Replacement Plan (the “Equity Plan”)
and the applicable award agreement to repurchase 238,290 shares of outstanding common stock that had previously been awarded to Carlos Alberini, a former Co-Chief
Executive Officer of the Company, who resigned from this position effective January 31, 2014 (the “Resignation Date”). The Equity Plan provides that the Company may
repurchase from its former employees any shares subject to selling restrictions under the Equity Plan. The shares repurchased by the Company from Mr. Alberini represent all
of the shares awarded to Mr. Alberini that were subject to selling restrictions under the Equity Plan as of the Resignation Date. The Company’s outstanding shares have been
reduced by 238,290 shares as of March 10, 2014 as a result of the repurchase.

The shares were repurchased by the Company at a purchase price of $65.06 per share, which was the closing sale price per share of the Company’s common stock on the
New York Stock Exchange on the repurchase date. In accordance with the terms of the Equity Plan, the Company paid the purchase price for such shares through the issuance
of an unsecured subordinated promissory note in the aggregate amount of approximately $15.5 million. The promissory note has a term of eight years and accrues interest
annually at a rate of 5% per year, with accrued interest payable annually by the Company. The principal amount of the promissory note is payable by the Company at maturity
on March 10, 2022.

In addition, on March 11, 2014, options to purchase 1,984,551 shares of the Company’s common stock, with an exercise price of $46.50 per share, that had been
awarded to Mr. Alberini under the Company’s 2012 Stock Option Plan (the “Option Plan”), were canceled. In connection with the Company’s notice electing to repurchase the
shares underlying these options in the event Mr. Alberini exercised the options, Mr. Alberini elected not to exercise these options and forfeited them on the date indicated
herein. These options were scheduled to expire 120 days following the Resignation Date unless Mr. Alberini exercised them.

Mr. Alberini also continues to hold stock options to purchase 992,275 shares of the Company’s common stock, with an exercise price of $46.50 per share, that are vested
and not subject to selling restrictions (or repurchase by the Company) under the Option Plan. If Mr. Alberini had exercised these remaining options on a net exercise basis at
March 10, 2014, the Company would have issued approximately 283,000 shares to him in full settlement of these options, based on the closing stock price that day.
Mr. Alberini has not yet exercised these options but can exercise them at any time during the 120-day post-termination exercise period.
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